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Partnership between small enterprises and foreign investment: a
strategy for achieving sustainable development in the Libyan
economy
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Abstract

This study explores the role of partnerships between small enterprises and foreign investments
as a strategy for achieving sustainable development in Libya’s economy. The Libyan economy
faces structural challenges, including overreliance on the oil sector and weak economic
diversification. Foreign investments offer opportunities to enhance development through
funding, technology transfer, and skill improvement, while small enterprises play a pivotal role
in job creation and innovation. However, this partnership encounters obstacles such as weak
infrastructure, lack of supportive regulations, and political instability. Based on field data and
statistical analysis, the study concludes that collaboration between these elements boosts
productivity, innovation, and job creation but requires structural reforms and improved
investment environments. The study provides recommendations, including infrastructure
development, incentives for investors, and fostering trust between parties to achieve sustainable
development goals.

Keywords: partnership, microenterprise, foreign investment, sustainable development, Libyan
economy.
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